INTERSTATE WATER BANKING

The-Plan-does-notinclude-an-interstate-water-banking component—Heowever-in-the-event-that
conditions-change-and-opperuniies-may present-thermselves,-the-Plan-may-be-amended-te-include
interstate-water banking-as-was-done-in-2002-and-2004.

Since the 2005 Plan was approved in December, there has been significant change in the water
demands of many CAP customers resulting in a number of requests for remarketing of scheduled
water. Consequently, CAP informed the AWBA that more than 300,000 acre feet of water are
available in 2005. Recognizing the financial constraints associated with intrastate storage in the
Tucson and Pinal AMA, the 2005 Plan has been amended to include interstate water banking. The
quantity of water projected for interstate storage has not yet been definitively determined but storage
facility capacity will be utilized to the maximum extent possible. Additionally, there exists the potential
for the AWBA to purchase credits from CAP to meet the AWBA’s obligation to Nevada. The credits
were previously stored for interstate purposes under the CAP’s demonstration project.
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Potential for Increased Deliveries to GSF Partners

Partner

Water (AF) that Could be Taken at Various Prices

$30 $28 $27 $26
HIDD 5,000 5,000 5,000 5,000
TID - - - -
MSIDD - unknown 10,000 up to 40,000
CAIDD - - 10,000 30,000
Total 5,000 5,000 25,000 75,000

There was no response received from BKW Farms, NMIDD and RWCD. The offer was not made to
MWD because they had already turned back all scheduled AWBA water. QCID was also not

contacted as their water use has decreased significantly in the past three years.




